Import Purchase in BUSY

Overview

Under GST regime, apart from custom duty, IGST is also paid during import of goods. IGST is levied at the local GST
rate applicable to the goods being imported. Importer can claim tax credit of IGST paid on imports. No tax credit
is available on custom duty paid and it remains a cost for the importer. This type of import where IGST has been
paid is called as ‘Taxable Import’.

In some special cases, IGST is not levied during import process and that is called as ‘Exempt Import’.

In case of Import, apart from supplier’s invoice (overseas) various other expenses are incurred during import
process such as Shipping Charges, Custom Clearing charges, Freight charges etc. which also need to be taken care
of.

Import Purchase in BUSY

To implement complete Import purchase cycle in BUSY, first we need to create various masters which are required
at the time of entering vouchers.

Step 1: Create Purchase Type Masters

a.) Create ‘I/GST-Import (Taxable)’ Purchase Type master for Taxable import with following characteristics:
o Taxation Type — Taxable

e Region — Inter-state

e Type of Transaction — Import (Normal)

e Tax Calculation — Multi Tax Rate

Given below is the screenshot of ‘I/GST-Import (Taxable)’ Purchase Type master:
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b.) Create ‘Import(Exempt)’ Purchase Type master for Exempt import with following characteristics:
e Taxation Type — Exempt

e Region —Inter-state

e Type of Transaction — Import (Normal)

Given below is the screenshot of ‘import (Exempt)’ Purchase Type master:
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Step 2: Create Account ‘IGST Paid Against Import’

Create a new Account ‘IGST Paid Against Import’ required for maintaining account for IGST paid against
imported goods. This account will be debited at the time of making IGST payment and will be credited at the

time of booking purchase. Ultimately this account will be nullified. Given below is the screenshot of ‘IGST
Paid Against Import’ Account master.
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Note: This Account will be required only in case of Taxable Import.

Step 3: Create Bill Sundries
Create following Bill Sundry masters:

a.) Custom duty — This Bill Sundry is to be applied in Purchase voucher for custom duty paid. It will be a Non-
impact Bill Sundry i.e. neither it will change the invoice amount nor any other accounting entry will be posted.
It will only increase cost of goods. Given below is the screenshot of Custom Duty Bill Sundry master:
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b.) IGST (Import) — This Bill sundry is to be applied in Purchase voucher for IGST charged on goods imported. It

will also be a Non-impact Bill Sundry i.e. it will not affect the invoice amount but it will affect the accounting

and will be reflected in GSTR-2(5A) report. Given below is the screenshot of IGST (Import) Bill Sundry master:
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Under Accounting in Purchase section ‘IGST Input’ account will be debited (to increase the input) and ‘IGST Paid
Against Import’ account will be credited.

Note: This Bill Sundry is to be applied only in case of Taxable Import.

c.) Others (Freight, Clearing, Shipping) — This Bill sundry is to be applied in Purchase voucher for other charges
(such as Freight, Custom Clearing Charges, Shipping Charges etc.) paid during import. This will also be a Non-
impact Bill Sundry i.e. neither it will affect the invoice amount nor accounting. It will only increase the cost of
goods. Given below is the screenshot of Others (Freight, Clearing, Shipping) Bill Sundry master:
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After creating above three Bill Sundry masters we can proceed to enter vouchers related to import purchase.

Step 4: Create Dummy Party ‘Import Purchase’

Create a Dummy Party named ‘Import Purchase’. This party is to be debited at the time of entering multi-
currency Journal voucher to settle the foreign currency amount with Indian INR and to be credited at the time
of entering Purchase voucher. At the end this Party amount will be nullified.
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Step 5: Enter vouchers for multi-currency related transactions and additional expenses incurred

Enter Journal or Payment voucher for multi-currency related transactions and expenses such as Freight,
Shipping Charges and Custom Clearing Charges.

Given below are the screenshots of voucher(s) to be entered.

a.) Journal voucher for multi-currency related transaction.

Enter a multi-currency Journal voucher in which Debit the dummy Party named ‘Import Purchase’ and Credit
the Party from whom you have imported the goods and specify the amount in currency used by that party
(such as dollar, euro etc.). This entry is to settle the foreign currency amount with Indian INR so that while
posting Purchase voucher, you can enter it in INR. Now, while entering Purchase voucher use dummy Party
you have created i.e. ‘Import Purchase’.



> List-F5 Copy

Modify Journal Voucher
Voucher Series  Main Date 20-07-2017  (Thu) vehie
GST Nature Not Applicable/Non-GST
S.No|D/C|Account I Debit (S)] Credit (S)]Shon Narration ]y'
1| D |Import Purchase o 6,875.49 S I
2| C |Galibo{Thailand) Company Limited 6,875.49 \
3 |
a 1
5 |
6 i
7 \
8 3
9 |
10 |
1) J
12 \
13 |
14 \
15| B - |
16/ |
132 — L —————— [~
@ (cur. BY. : Rs. 4,39,000.04 Cr, 36,875-"9 6,875.49 6,875.49 w
[ lm_“‘

Esc=>Quit F2=>Done F4=>StdNar. F6=>Vch.Type F7=>Repeat F9=>Del LUine PgDn => Next PgUp =>

b.) Journal voucher for expense incurred for shipping charges from a Registered dealer.

Note: While entering Journal or Payment voucher for additional expenses incurred, you need to select GST
Nature depending upon the party. If party is registered then select GST Nature as ‘Registered Expense (B2B)’
whereas if party is unregistered then select GST Nature as ‘RCM/UnReg. Expense’.



A rnal Voucher
Voucher Series  Main Date  11-07-2017  (Tes) Veh Mo
ST Mature Registered Expense (B2B) ]
5.Mo|D/c| Account Debit [Rs.)]  Credit [Rs.)|Short Narration [~
1| D |Shipping Charges 25,000.00 E
2| D |IGSTInput 4,500.00
3| C |[RajIndiaPvt.ltd. | | =2§se000 0000000000000
4 |
= Expense Account Name ; Shipping Charges
6 Expense Amount to be Adjusted ; Rs, 25,000.00
; Party Raj India Py, Lid.
) Region : Inter-State ; Place of Supply : Maharashtra (27}
10 EN [Purc tnv. Mo Purc. Gl Date Taxable Amt HGETH GST Amt[ITC Eligibilty -
11 10023 11-07-2017 25,000,00 18.00 2,500.00| Input Services =
12 2
13 3
14 4
15 s
1G] [
17 7 =
LU Bl R 25,000.00 4,500,00
7 Long Maration
Tax Summary 1 e
TaxR T gl et IBST Adjustment would be reflected in : GSTR2
18% 25,000,00 450000 [ save ]

Note: Since this expense is B2B, you will get Input Credit for the GST paid for Shipping Charges.

c.) Journal voucher entered for expense incurred for Custom Clearing Charges from a Registered dealer.
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Add Journal Voucher
Voucher Series  Main Date 20-07-2017  (Thu) vecho.
GST Nature Registered Expense (B2B)
5.No|D/C|Account | Debit(Rs.)|  Credit (Rs.)[Short Narration 2
1| D |Agency Service Charges =
2| D |CGST Input
3| D |SGST Input
4| C |India Clearing House I
5 e 3 R ——————
6| Expense Account Name : Agency Service Charges
7 to be Adjusted : Rs. 6,000.00
8 Party India Clearing House
9|
10 Reglon : Local ; Place of Supply : Delhi (07)
11 SN_|Purc. Inv. No. | purc. sill Date Taxable Amt GSTY% CGST Amt SGST Amt| ITC Eligibilty -
12 1|0012 | 2007-2017 6,000.00 18.00 540.00/ 530.00/ Input Services E
15| 2
14 3|
15| 4
16| S|
17 6)
{Cur. B3, :Rs. 0,00 ) 7] -
Long Narraten 6,000.00 540.00 540.00
Tox Summary o Adj would be reflected in : GSTR2
9+9% 5,000.00 540.00 ﬁ
V. otherpetat | |
Quit

Note: Since this expense is also B2B, you will get Input Credit for the GST paid for Custom Clearing Charges.

d.) Journal voucher entered for expense incurred for freight charges from an Unregistered dealer.



Add Journal Woucher
Vouches Series  Main Date  20-07-2017  (Thu) Veh Mo,

GET Nature RCM{Unreq. Expense

S.No|D/c|Account | Debit (Rs.)]  Credit [Rs.)|Short Narration -
Freight & Forwarding Charges | 5000.00 |
Raj Transport Company 5,0

N L)
C

=
=R L= N L N ]

16
17 | -

{Cur. Bl 1R5. 0.00 ) 5,000.00 5,000.00
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[
vm.uumrncnlli Hiﬂtrﬂmﬂmﬂ] G WAL

Esc=>0Quit F2=>Done F4=>5td.Nar. F6=>Vch.Type F7=>Repeat Fi=>Del Line

Note: Since this expense is from Unregistered dealer, GST on Freight will be reflected under RCM Liability.

Step 6: Enter Import Purchase Voucher
Now enter Purchase voucher for the goods imported and tag the Bill Sundries respectively.

Case 1 (Taxable Import): Given below is the screenshot of Purchase voucher to be entered in case of taxable
import.
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ITCEliginiiity Input Goods/Services
Marration This Item is taxable at 18%
S.N. |ltem | Qty.|Unit Price (Rs.) Amount (Rs.)| ~
Folding Plastic Stool - Multi Cofoured 1,200.00| Pcs. 220.00 2,64,000.00
Sponsf{res 500.00|Pcs. 350.00 1,75,000.00

AN

1
2
3
4
3 This Item is taxable at 12%
6
7
8
9

! Allthese Bill Sundries will have no impact on bill amount
\

{Cur. Stock = 0.00 Pcs. ) L 1,700.00 (@ 4.39.000.0g

)

GSY Summary ([ —-
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i 300/62,0 seoisoff * 1|Custom Duty i 60,000.00|"
e o * 2| IGST (Import) 18.000 % 54,015.00
*3/1GST (Import) 12.000/% 20,00
-~ - = ——
i o 2 g Others[Frelght, Clearmg= Shlggmg} - 41,580.00 /
(3] 176465.00 This is the total amount of all three Journal vouchers entered for expenses incurred L~ 4,39,000.00
Vch. Detail | Master Detail | Party Dash Board K& Pt | e Update Disc./Marh ,| Check Sch | Quit

_EsC=>Quit F2=>Done F4=>Std.Nar./BOM F6=>Vch.Type F7=>Repeat F3=>Del Line

NOTE: Items entered in the voucher are taxable at different rates. First item is taxable at 18% and second is
taxable at 12%. Thus, in Bill sundry IGST (Import) 18% and 12% is levied. BUSY will automatically calculate the tax
amount as per the tax rate specified in item master. Like, in this voucher IGST (Import) 18% is calculated on first
item taxable amount and IGST (Import) 12% is calculated on second item taxable amount.

Case 2 (Exempt Import): Given below is the screenshot of Purchase voucher to be entered in case of exempt
import.




g a Voucher
Series  Main Date  20-07-2017 {Tha) Ve No. 20177007 cType |Impon(Exempl)
Mat Centre  Main Store

Import Purchase
{Cur. 8al. : Rs. 4,39,000.040¢ ) {GSTIN/

ITC Eligibility TApw!

Narration
S.N. |Item l Qty.|Unit Price (Rs.) Amount (Rs.)| *
1|Folding Plastic Stool - Multi Colourgcl 1,200.00| Pes. 220.00 2,64,000.00 o
2|Sports Gloves 500.00|Pes, 350.00 1,75,000.00
3
4
5
6
; No tax is charged in Bill Sundry as goods imported are exempted
9 N\
10 AN
11 \L

{Cur. Stock = 0.00 Pes. )

Tt TsctieAm tesy SH¥TBll Sundry |
0% 4,35,000.00 "l *1|Custom Duty
* 2|Others(Freight, Clearing, Shipping)
3
Touals 4,39,000.00 0.00 5] \ — .
*(+) 101580,00 FCurmy iR, 4,39,000.00

Veh.Detail | MasterDetail | Party Dash Board [icte g

Note: In above Purchase voucher(s) we have shown all values in INR and it is advisable to do so for proper GST
reporting. We have already passed a Journal voucher in multi-currency to settle foreign Party account.

Step 7: Enter Payment voucher for payment of Custom duty and IGST amount

Given below is the screen shot for Payment voucher towards payment of Custom Duty & IGST.



Add Payment Voucher
Voucher Series  Main Date 20-07-2017  (Thu)} Veh o
GST Nature Not Applicable/Non-GST
S.No|D/C|Account Debit (Rs.) Credit (Rs.)|Short Narration s
1l.D_Custom Duty 000,00 3
2)D_lIGST Paid Against Import - 72.885.00
3| C |State Bank of India AN 1,37,3885.00
4 .
5 N\
: IGST is to be paid only in case of Taxable Import
o -
9
10
11
12
13
14
15
16
17 -
{Cur. Ba. :Rs. 6,520.00Cr ) 1,37,885.00 1,37,885.00
- Loy Narratien — pr— —
Vch. Other Detail | Master Other Detail | Party Dash Board | St wite Save | Quit |

_ Esc=5Quit F2=>Done FA=>StdMar. F6=>VchType F7=>Repeat F9=>Dellise |

Step 8: Reflection in GST Reports

You can view GSTR-2 (5A) Report for Import of Goods. Given below is the screenshot of GSTR-2 (5A) Report.

1 Emsil =TT 1Pt - TPT | Refresh = [RY || Bxport - [E] || Search-F3 | [Summary - FS||_ Filter-F7 Custom G

5A - Import of Goods/Capital Goods from Overseas
From 1-7-20 7-2017|

. | Party Name Invoice No. Invoice Date Invoice Value | Rate Taxable Value | Integrated Tax | Eligibility of ITC | Integrated Tax availabl...

<~- Galibo(Thailand)Company Limited [ 2017/007 | 20-07-2017 | 4,39,000.00 [ 12.00% | 1,98,918.00 23,870.00 23,870.00

\ 18.00% 3,00,082.00 54,015.00 Input Goods 54,015.

Other expense booked as ‘Registered Expense (B2B)’ will also be reflected in GSTR-2 in appropriate tables.

Conclusion

By creating masters as shown above and feeding all vouchers in specified manner, complete Import Purchase cycle
can easily be implemented in BUSY.
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